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Leaving the war in Ukraine aside for the
moment, the most notable event last
month was the Chancellors Spring
statement. Given the paucity of actual
news the stock market took it in its stride
and yielded a little ground. Sterling
retreated against both the Euro and the
US Dollar.
The oil majors dominate our own FTSE
100 Index pushing the market up or down
depending on the news regarding the
price of oil. Since the start of the year, the
price of Brent crude has risen from $77.82
on New Years’ eve to a peak of $127.98 per
barrel on 8th March. Since then, we have
witnessed the price drifting down as a
combination of factors has come into
play. Currently, the decline of around 20%
in the price of a barrel of oil augers well
for the inflationary numbers in the
months to come.
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One of the most notable factors was the decision by the
Chinese authorities to close parts of Shanghai as the new
variant of Covid started to take hold. As a major centre of
manufacturing, the imposed lockdown helped send the
price of both North Sea and West Texas Intermediate
downwards. The benefit of lower oil prices will take some
time to filter through to the petrol pumps, but the lower oil
price will be a two-edged sword for the Chancellor. On one
hand, any downward pressure will help on the inflationary
front but, this will reduce his level of tax receipts.
Staying with the subject of oil, looking out over the next
quarter the price of oil historically retreats as we head
towards the summer and demand tends to fall away. With
ongoing tension in the Ukraine/Russia crisis, this cannot be
taken as a given this year. It will be a case of monitoring the
situation.
Looking overseas, the North American stock market, as
represented by the S&P 500 like most stock markets fell
sharply over the quarter giving up about 12%. It has
subsequently rallied although it has some way to go before
it gains all the ground that has been lost.
For those with North American investments, the fall in the
Sterling exchange rate from $1.37 in mid-January to its
current level of $1.31 should be welcomed as the currency
movement has helped soften the blow of retreating
equities. Many people forget the adage that ‘if you can
afford to go abroad to a country then it’s unlikely you can
afford to invest there.
A currency kicker can be a tremendous boon to overseas
investors and often provides the icing on the investment
cake. Looking out over the next month or two the pressure
on the Federal Reserve to increase interest rates may well
build as inflationary pressures build. If so, then this should
strengthen the US dollar against other major currencies.

www.reevesifa.com

Investments@reevesifa.com

03

Outlook by Asset Class/Region

Asset/Region

View

Cash

Positive

Government Bonds

Negative

Credit Fixed Income

Neutral

Property

Positive

UK Equity

Positive

US

Neutral

Emerging

Negative

Asia

Negative

Commodities

Positive

Alternatives

Positive

Technology

Neutral
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Disclaimer
Pensions are a long term commitment, you may not be able to
access your pension funds until the age of 55 (currently),
investments can go down as well as up and you might not get
back your initial capital. Pension and tax legislation does and
can change in the future which could impact your pension.
The value of your investment and any income from it could fall or
rise, and you may not get ack the full amount you invest.
Past performance is not a reliable indicator of future results. We
always recommend you talk to a qualified financial adviser
before making any investment decisions.
The information in this newsletter is the opinion of Reeves
Independent Limited only and should not be seen as advice or a
recommendation to act. Please seek independent financial
advice before taking any action in respect of your pensions or
investments.
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