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Summary

Wall Street and European stocks sank
during the last week of the month, as
the world watched the Russian
invasion of Ukraine in horror. Of
course, our thoughts are with the
people of Ukraine, whose lives are
being ripped apart by this abhorrent
act of war.  

As a result of Russia’s actions, and
indeed the sanctions that are being
placed upon them, there will be
shortfalls. 

The technology-heavy Nasdaq
composite index faced the brunt of the
losses, sliding 2.9 per cent, while the
blue-chip S&P 500 closed down 2.1 per
cent. The market declines this year
have wiped more than $3tn off the
value of US stocks, with the S&P down
over 8 per cent. 

As touched upon, in a concerted effort
to restrain the Russian action, Western
Governments introduced
unprecedented economic sanctions in
an attempt to impact the local
economy. The response of the Russian
Central Bank was to double interest
rates as the Rouble collapsed against
the US Dollar. Meanwhile, the Moscow
stock exchange remained closed as
investors savagely marked down prices
of Russian assets.



Norway's enormous oil fund at $1.3tn has frozen
Russian investments. BP, the UK energy group, is
also planning to divest a 20 per cent stake in
Russian state-owned oil company. Russia's
biggest foreign bond, $7bn maturing in 2047,
halved in price to just 35 cents on the dollar

Global commodity prices hit the highest level
since 2008, as the Ukraine crisis intensified
worries about global supplies of raw materials.
Prices have also been driven higher as a result of
supply chain issues following Covid-19 and
implications of NetZero Government policies. 

While the headlines focussed on energy prices,
there was growing unease about the potential
impact of higher agricultural commodities led by
wheat, as a potential result of the unfolding
Ukraine conflict. 

Markets have also been focussed on interest rate
expectations. Financial conditions tightened as
bond yields rose and central banks engaged in
quantitative tightening (can’t seem to change but
should just be ‘quantitative tightening’) by fading
their bond buying activities. According to
Goldman Sachs Global Investment Research,
global financial conditions are now tighter than
they were before the arrival of COVID-19. Rhetoric
from the Federal Reserve reinforced the bank’s
hawkish stance, as the inflation picture worsened,
with rates hitting 7% for the first time since the
1980s.



Opportunity

Markets are extremely volatile - these are
uncertain times.

It is, however, important not to
continually check the value of
investments, especially given the
constant ebb and flow of news 24 hours a
day.

Investors should continue to focus on the
medium to long term effect on wealth. It
is important to have a balanced
investment approach that can be
expected to deliver sustainable, good
quality returns for those who are patient.



Outlook by Asset Class/Region

Asset/Region View

Cash Neutral

Government Bonds

Credit Fixed Income

Property

UK Equity

US

Emerging

Asia

Commodities

Alternatives

Technology

Negative

Neutral

Positive

Positive

Neutral

Negative

Negative

Positive

Positive

Neutral



Disclaimer

Pensions are a long term commitment, you may not be able to
access your pension funds until the age of 55 (currently),
investments can go down as well as up and you might not get
back your initial capital. Pension and tax legislation does and
can change in the future which could impact your pension.

The value of your investment and any income from it could fall or
rise, and you may not get ack the full amount you invest.

Past performance is not a reliable indicator of future results. We
always recommend you talk to a qualified financial adviser
before making any investment decisions.

The information in this newsletter is the opinion of Reeves
Independent Limited only and should not be seen as advice or a
recommendation to act. Please seek independent financial
advice before taking any action in respect of your pensions or
investments.
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Book Now

If you have any questions about our Portfolio
Management Service or questions about your
investments, please book a call with our
Investment Service Team who will be happy to
answer all your questions.

Do you have a question for our
Investment Team?  

Reeves Independent Limited: 30 High Street, Gosforth, Newcastle Upon Tyne, NE3 1LX 
Tel: 0800 989 0029
Email: info@reevesifa.com
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